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Reporting Issuer

1 Issuer's name 2 lIssuer's employer identification number (EIN)
Avidity Biosciences, Inc. 46-1336960

3 Name of contact for additional information | 4 Telephone No. of contact 5 Email address of contact
Jonathan Graham +1 201 602 9921 investor.relations@novartis.com

6 Number and street (or P.O. box if mail is not delivered to street address) of contact 7 City, town, or post office, state, and ZIP code of contact
cl/o Tax Dept., One Health Plaza East Hanover, NJ 07936

8 Date of action 9 Classification and description
February 26, 2026 Common Stock
10 CUSIP number 11 Serial number(s) 12 Ticker symbol 13 Account number(s)

05370A108 US05370A 1088 RNA

Organizational Action Attach additional statements if needed. See back of form for additional questions.
14  Describe the organizational action and, if applicable, the date of the action or the date against which shareholders' ownership is measured for
the action > see Attachment to Form 8937, Part II

15  Describe the quantitative effect of the organizational action on the basis of the security in the hands of a U.S. taxpayer as an adjustment per
share or as a percentage of old basis » see Attachment to Form 8937, Part Il

16  Describe the calculation of the change in basis and the data that supports the calculation, such as the market values of securities and the
valuation dates > See Attachment to Form 8937, Part Il

For Paperwork Reduction Act Notice, see the separate Instructions. Cat. No. 37752P Form 8937 (12-2017)
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m Organizational Action (continued)

17  List the applicable Internal Revenue Code section(s) and subsection(s) upon which the tax treatment is based »
See Attachment to Form 8937, Part Il

18 Can any resulting loss be recognized? » See Attachment to Form 8937, Part Il

19  Provide any other information necessary to implement the adjustment, such as the reportable tax year » See Attachment to Form 8937, Part I

Under penalties of perjury, | declare that | have examined this return, including accompanying schedules and statements, and to the best of my knowledge and
belief, it is true, correct, and complete. Declaration of preparer (other than officer) is based on all information of which preparer has any knowledge.

Sign Digitally signed by Wipfli Daniel
. . . DN: dc=com, dc=novartis, ou=people,

Hel‘e Signature WI pfl I D a n I eI ou=Fl, serialNumber=889495, Date »

cn=Wipfli Daniel

Date: 2026.04.27 16:31:23 -04'00'

Print your name » Daniel Wipfli Title ™ Vice President
. i ! Preparer's signature Date
Pald Print/Type preparer's name P [¢] Check I:l if PTIN
Preparer self-employed
Use Only Firm's name P Firm's EIN P
Firm's address » Phone no.

Send Form 8937 (including accompanying statements) to: Department of the Treasury, Internal Revenue Service, Ogden, UT 84201-0054




AVIDITY BIOSCIENCES, INC.
EIN: 46-1336960

Attachment to Form 8937, Part 11
Report of Organizational Actions Affecting Basis of Securities

Part I1, Question 14

On February 26, 2026 (the “Distribution Date”), pursuant to the Separation and Distribution
Agreement (the “Separation Agreement”), dated as of October 25, 2025, among Avidity
Biosciences, Inc. (“Avidity”), Bryce Therapeutics, Inc. (which on December 8, 2025, changed its
name to Atrium Therapeutics, Inc. (“SpinCo”’)), and Novartis AG, Avidity distributed 15,514,966
shares of common stock of SpinCo, representing 100 percent of the outstanding shares of SpinCo
(the “Distribution”). The distribution was made pro rata to holders of Avidity common stock
(“Avidity Shareholders”) as of the record date of February 12, 2026, at a ratio of one share of
SpinCo common stock for every ten shares of Avidity common stock. No fractional shares of
SpinCo common stock were distributed in the Distribution. Instead, Avidity Shareholders who
otherwise would have been entitled to receive a fractional share of SpinCo common stock were
paid in cash.

Part I1, Question 15

For purposes of this discussion, a “U.S. Holder” means a beneficial owner of shares of Avidity
common stock that is, for U.S. Federal income tax purposes: (1) an individual who is a citizen or
resident of the United States; (2) a corporation created or organized in or under the laws of the
United States, any state thereof or the District of Columbia or other entity treated as a domestic
corporation for U.S. Federal income tax purposes; (3) a trust if (i) its administration is subject to
the primary supervision of a court within the United States and one or more U.S. Persons have
the authority to control all substantial decisions of the trust; or (ii) it has a valid election in effect
under applicable U.S. Treasury Regulations to be treated as a U.S. Person; or (4) an estate the
income of which is subject to U.S. Federal income tax regardless of its source

The Distribution is intended to be a property distribution to which section 301 applies. When a
distribution of cash or property under section 301 is made by a corporation, it is treated as a
taxable dividend under section 301(c)(1) to the extent of the current earnings and profits
(“E&P”) of that corporation in the tax year in which the distribution was made and any
accumulated E&P available on the day of the distribution. The portion of the distribution in
excess of E&P is treated under section 301(c)(2) as a return of capital that reduces each
shareholder’s tax basis in each of the shares with respect to which the distribution is made.
Where there is insufficient basis to be recovered against the distribution, the remainder of the
distribution is treated as capital gain from the sale or exchange of property pursuant to section
301(c)(3).

According to an estimation by Avidity, Avidity had a current and accumulated E&P deficit as of
the Distribution Date. Accordingly, with respect to the Distribution, each share of Avidity
common stock was entitled to a distribution of 0.1 share of SpinCo common stock (or $1.51)



such that tax basis of each U.S. Holder’s share of Avidity common stock should be decreased by
the same amount. To the extent such per share amount is in excess of the basis in the share to
which the distribution was made, the excess is treated as capital gain under section 301(c)(3).
Avidity (or its successor) may file a corrected Form 8937 if there is a change of estimate to any
of the items discussed herein.

Part I1, Question 16

A U.S. Holder’s tax basis in each share of Avidity common stock should be decreased by $1.51
per share as a result of the Distribution. To the extent such per share amount is in excess of the
basis in the share to which the distribution was made, the excess is treated as capital gain.
However, a U.S. Holder’s tax basis in its shares of SpinCo common stock received in the
Distribution should be the fair market value of such shares.

The distribution of the shares of SpinCo common stock is treated as a taxable distribution for
U.S. Federal income tax purposes. The taxable amount of the distribution is the fair market
value on the day of the distribution. U.S. Federal income tax law does not specifically prescribe
how a stockholder should determine the fair market value of the stock. There are several
potential methods for determining fair market value. Pursuant to the Separation Agreement, the
value of each share of SpinCo common stock was agreed to be the arithmetic (unweighted)
average for each of the ten (10) trading days following the Distribution Date of the products of
the number of outstanding shares of SpinCo Common Stock and the last traded price of a share
of SpinCo Common Stock for such trading day. Avidity asserts that this method is the most
appropriate for calculating the amount of the taxable distribution. The unweighted average 10-
day trading price per share of SpinCo common stock was determined to be $15.10. The taxable
distribution will be reported to shareholders and the Internal Revenue Service on Form 1099-
DIV.

Part I1, Question 17

Sections 301(c) and (d), 312 and 316.

Part I1, Question 18

U.S. Holders will not recognize loss on the Distribution.

Part I1, Question 19

The tax effects of the Distribution should be reported by a U.S. Holder in the tax year that
includes the Distribution Date. Pursuant to Treasury Regulations, you are required to retain
information in your permanent records regarding the amount, basis, and fair market value of the
stock received in the Distribution, and to make such records available to any authorized Internal

Revenue Service officers and employees upon request. The information contained in this
statement is also being reported by Avidity to the Internal Revenue Service.



The foregoing discussion is not a complete analysis or discussion of all the potential tax
consequences of the Distribution. Please consult your own tax advisors as to the specific tax
consequences to you of the Distribution, including tax return reporting requirements and the
applicability and effect of U.S. Federal, state, local and foreign income and other tax laws in
light of your particular circumstances.



